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TFT-LCD Panel Market Update, Q2-2007

NB Panel ASP Performance

Mainstream wide format NB panel price didn’t benefit from Vista effect, and dropped by 5%~10% in 
Q1. 15.4”w and 14.1”w price dropped respectively by 8% and 9% in Q1, which took up more than 70% 
of the market share, despite prices already being cut in half, due to a sluggish market last year.

NB ASP by Quarter
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15.4'' W 139 107 99 104 95 

15'' 133 106 98 100 94 

14.1'' W 129 104 96 101 92 

13.3" W 119 119 111 

12.1" W 142 129 120 119 110 

Q1-06 Q2 Q3 Q4 Q1-07

QoQ Q1-06 Q2 Q3 Q4 Q1-07
15.4'' W -12% -23% -8% 5% -8%
15'' -12% -20% -8% 2% -6%
14.1'' W -10% -20% -8% 6% -9%
13.3" W 0% -7%
12.1" W -6% -9% -7% -1% -8%

Q-end on Q-end Q1-06 Q2 Q3 Q4 Q1-07
15.4'' W -18% -20% 0% 0% -8%
15'' -15% -18% -2% 1% -8%
14.1'' W -14% -19% 1% -1% -9%
13.3" W -2% -9%
12.1" W -8% -7% -5% -2% -8%
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NB Panel ASP to Cost
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Fully-Load Cost Cash Cost 15.4" WXGA
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Fully-Load Cost Cash Cost 14.1'' WXGA
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Fully-Load Cost Cash Cost 13.3" WXGA
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Fully-Load Cost Cash Cost 12.1" WXGA

According to our cost analysis, panel makers still profited from NB products in Q1, but to a smaller level.  
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TV Panel ASP Performance

Mainstream TV panel ASP dropped 8%~12% in Q1, due to seasonal weakness. 26”w TN type dropped the 
most, declining 12% to $258, and $227 in 4Q06 and 1Q07, amid aggressive pricing in trying to expand the 
market share. 32”w and above size dropped 10% in Q1, due to seasonal weakness.  Based on these 
developments, panel makers lowered their utilization rate and adopted a build-to order policy in trying to 
alleviate the downward price trend, and increase the ratio of IT products in G5.5 and above fabs.    

TV ASP by Quarter
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42" WX 1,042 842 723 657 590 

40" WX 898 815 700 643 580 

37'' WX 768 647 555 522 465 

32'' WX 535 445 368 350 313 

26" WX(VA) 380 343 300 285 261 

26" WX(TN) 258 227 

20.1" 218 192 168 165 155 

Q1-06 Q2 Q3 Q4 Q1-07

QoQ Change Q1-06 Q2 Q3 Q4 Q1-07
42" HD -8% -19% -14% -9% -10%
40" HD -5% -9% -14% -8% -10%
37'' HD -4% -16% -14% -6% -11%
32'' HD -5% -17% -17% -5% -11%
26" HD 0% -10% -13% -5% -8%
26" HD(TN) -12%
20.1"HD -6% -12% -13% -2% -6%

Q-end on Q-end Q1-06 Q2 Q3 Q4 Q1-07
42" HD -12% -20% -11% -10% -10%
40" HD -7% -13% -10% -12% -9%
37'' HD -8% -18% -11% -6% -12%
32'' HD -9% -20% -11% -8% -9%
26" HD -2% -12% -11% -7% -7%
26" HD(TN) -12%
20.1"HD -9% -14% -7% -5% -4%
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TV Panel ASP to Cost
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Fully-Load Cost Cash Cost 32'' HD
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Fully-Load Cost Cash Cost 37'' HD
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Fully-Load Cost Cash Cost 26" HD(TN)
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Fully-Load Cost Cash Cost 42" HD

It’s hard for panel makers to generate profit from TV products. 
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TFT-LCD Industry Sufficiency

Based on our supply and demand simulation by area, TFT market sufficiency in 1Q07 showed the glut 
ratio turning into an 11% oversupply, due to seasonal weak demand, compared to last Q3 and Q4. 
Looking into Q2, the glut ration will remain the same, because of the panel makers’ successful 
strategic responses in Q1, such as utilization and inventory controls and build-to order business 
model.  In addition, after the IT panel price rebounded from Apr, the pull in effect, due to an inventory 
stock up, will soften the originally expected oversupply situation, and result in a tighter supply in Q2. 
The market will grow tighter in Q3 and Q4, due to traditional hot season.

LCD Panel Sufficiency Analysis
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MNT Panel ASP Forecast 

Beating original market expectations, monitor panel price started to rebound in Apr, due to healthy 
inventory levels in the supply chain, along with a limited supply resulting from well controlled utilization 
rates in Q1. Price dropped to the bottom in Mar, which is the price rebound starting point from the last cycle 
downturn.  According to the historical price pattern and WitsView’s cost analysis model, we predict that this 
upturn may possibly last to late Q3, due to the tight supply in 2H.

MNT Panel ASP Forecast

50

100

150

200

250
U

S$
 / 

un
it

15'' XGA 97 96 94 95 104 108 110 113 115 115 112 105 100 95 90 

17'' SXGA 113 109 102 104 114 117 120 125 127 127 124 115 110 105 100 

19" WXGA 125 122 116 115 124 126 128 133 135 135 130 120 115 110 105 

19'' SXGA 133 129 122 123 134 137 140 143 145 145 140 130 125 120 115 

20.1" WXGA(TN) 157 152 142 133 133 135 138 143 148 148 143 133 128 123 118 

22" WXGA 185 178 169 162 163 163 165 168 170 170 163 153 148 143 138 
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NB Panel ASP Forecast

NB Panel ASP Forecast
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15.4" WXGA 98 96 93 93 98 103 110 115 120 120 115 105 100 95 90 

15'' XGA 97 94 92 91 96 101 108 113 118 118 113 103 100 93 87 

14.1'' WXGA 95 92 90 90 95 100 107 112 117 117 112 102 97 92 85 

13.3" WXGA 115 111 107 103 105 108 115 120 125 125 120 110 105 100 95 

12.1" WXGA 114 109 108 108 108 110 117 125 130 130 125 115 110 105 100 
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07 Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan-

08 Feb Mar

NB panel price still stuck in a downward price trend since last year. Despite the Vista launch, it continued to 
be impacted by the weak seasonality in 1Q07. Following the monitor panel price rebound in April, NB panel 
price is expected to see an upturn beginning from May, allowing it to secure more capacity allocation. As 
the worldwide NB market is dominated only by a few brands, the same holds true in the panel supply side. 
Korean panel makers will have a  better cost structure and more competitive pricing, as they finish the 
depreciation for their G5 fabs. Thus, Taiwanese panel makers will face serious price challenges from their 
customers.   
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TV Panel ASP Forecast 

Overall TV panel price is still in a downturn, but the decline will be limited to within 5%~10% in 32”w and 
below size; 15%~20% in 37”w and above. This is in contrast to the average 35%~45% drop in 2006. To 
perform a positive finance, panel makers have to at least raise the price to their total cost level, especially 
for 32”w , which will take up the biggest market share in 2007. 26”w TN type price will be seen to increase 
during this upturn, due to its significant drop in the initial design-in stage. Price pressure in 40”+ will 
emerge from G7/G7.5’s persisting output increase, but will be limited compared to ’06.    

 TV Panel ASP Forecast
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42" HD 610 595 565 560 555 550 545 540 535 530 520 500 495 485 465 

37'' HD 480 465 450 450 450 450 450 455 455 455 450 430 425 405 395 

32'' HD 320 313 305 305 310 315 320 325 330 330 320 310 300 290 280 

26" HD(VA) 267 260 257 257 260 265 268 270 270 270 265 260 255 250 245 

20.1" HD 157 154 153 154 159 160 162 165 165 165 160 150 145 140 135 
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Outlook

Shipment-
For Q1, due to seasonality impact, total panel shipment declined by 4.1%, compared to 
4Q06-- TV: -12.4%; NB: 2.4%; Monitor: -4.1%. Total area shipments declined by 4.6%--
TV: -8.6%; NB: 3.4%; Monitor: -2.7%.

Size moving-
Wide format monitor increased to 33% in Q1, mostly from 19”w (4%). In total, 15”/17”/19”
standard sizes dropped 8%. 17” decreased the most by 5%.  For TVs, 26”w and 42”w 
increased by 3% and 3% in Q1. 32”w and 37”w is the largest segment with 45% share in Q1, 
similar to last Q4. On the contrary, 20.1” and below sizes had 5% decrease with 17% in Q1.

Panel price performance-
Monitor Panel ASP dropped by 10%~15%. NB and TV declined 5%~10%, due to seasonal 
weakness in Q1. Monitor panel price dropped the most, down to a price rebound point from 
last Q3.

Q2 outlook-
Looking into Q2, “Profit” is the main driving force behind the panel price increase. With
prices rebounding from Apr, earlier than original market expectations, it will stimulate 
buyers to place more panel orders for further stocking. Conservatively speaking, pull in 
effect in Q2 might ease the original tight supply in the second half.  


